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“Vibecession”



https://youtu.be/2ITmExzCfdw 

https://youtu.be/2ITmExzCfdw


Causes. 1: 
Inequality

https://wid.world/data/#countrytimeseries/gptinc_p0p100_z/US/1913/2022/eu/k/p/yearly/g 

https://www.chartbookofeconomicinequality.com/inequality-by-country/usa/ 

It’s the only “hard” 
measure of the economy 
similar to the 1930s.

https://wid.world/data/#countrytimeseries/gptinc_p0p100_z/US/1913/2022/eu/k/p/yearly/g
https://www.chartbookofeconomicinequality.com/inequality-by-country/usa/


• There are controversies 
around the Piketty et al 
data.

• But more recent estimates 
still find similar levels of 
inequality today as the 
1930’s.

Geloso, Magness, Moore, Schlosser. “How 
Pronounced is the U-Curve? Revisiting 
Income Inequality in the United States, 
1917-60.” The Economic Journal.

https://academic.oup.com/ej/article-abstract/132/647/2366/6544663
https://academic.oup.com/ej/article-abstract/132/647/2366/6544663
https://academic.oup.com/ej/article-abstract/132/647/2366/6544663
https://academic.oup.com/ej/article-abstract/132/647/2366/6544663


Causes. 2: Partisanship

Univ of Michigan Consumer Survey by Political Party



Causes. 2: Partisanship

Univ of Michigan Consumer Survey by Political Party

Elections



https://www.ft.com/content/5f116904-856f-40b1-afac-b44fac30b951 

But The Prolonged Drop In Consumer Confidence Is International. 
Must Be More Than Partisanship

https://www.ft.com/content/5f116904-856f-40b1-afac-b44fac30b951


Causes. 3: Social Media

Negativity Bias Sensationalist 
Bias

Algorithmic 
manipulation 
from foreign 

countries

“Silent 
Depression” 
started on 

TikTok.



Causes.
4: Traditional Media

Binsbergen, Bryzgalova, Mukhopadhyay, & Sharma 
(2024) “(Almost) 200 Years of News-Based Economic 
Sentiment” NBER Working Paper

Rozado, Hughes, Halberstadt (2022) “Sentiment and 
Emotion in News Media Headlines.” PLoS ONE.

Negativity/Sensationalist 
Biases

https://www.nber.org/papers/w32026
https://www.nber.org/papers/w32026
https://journals.plos.org/plosone/article?id=10.1371/journal.pone.0276367
https://journals.plos.org/plosone/article?id=10.1371/journal.pone.0276367


Causes.
4: Traditional 
Media

Traditional outlet 
reporters are 
experiencing a 
dramatic negative 
industry shock. 
Mass Layoffs for 
over a decade

https://www.washingtonpost.com/business/2024/07/12/news-reporters-journalism-jobs-census/ 

https://www.washingtonpost.com/business/2024/07/12/news-reporters-journalism-jobs-census/


Causes.
4: Traditional Media
Emphasis on Tech industry over and above their economic representation.



Causes.
4: Traditional Media

Employees: Computing Infrastructure, Data Processing, 
Web Hosting, Web Search, & Computer Systems Design

https://www.wsj.com/economy/jobs/tech-layoffs-keep-coming-why-is-head-count-barely-budging-760a314b https://fred.stlouisfed.org/graph/?g=1u8ba 

https://www.wsj.com/economy/jobs/tech-layoffs-keep-coming-why-is-head-count-barely-budging-760a314b
https://fred.stlouisfed.org/graph/?g=1u8ba


Causes.
4: Traditional Media - Gasoline

https://www.briefingbook.info/p/bad-news-bias-in-gasoline-price-coverage 

Cummings, Fraccaroli, Mahoney (May 6, 2024)

https://www.briefingbook.info/p/bad-news-bias-in-gasoline-price-coverage


The Nominal 
Threshold 
Remained 
Constant.

While The 
“Real” 
Threshold 
Declined.

Had the same media environment from 2007 existed today, the 
media would only have run gas price stories for two months.



Maybe, they write stories when gas prices 
decline? – It appears not.



Causes.
5: Inflation

Real Wages Declined ‘21-’22

Atlanta Fed Wage Tracker. Real Median Hourly Wage Growth (PCE Index 
Adjusted)

https://fred.stlouisfed.org/graph/?g=1u8ht https://fred.stlouisfed.org/graph/?g=1u8i8 

Oct ‘22

Q4 ‘22
Unemployment 
Composition 
Effects

https://fred.stlouisfed.org/graph/?g=1u8ht
https://fred.stlouisfed.org/graph/?g=1u8i8


Money Illusion •  



But Maybe It 
Isn’t All “Illusion”

• Guerreiro, Hazell, Lian, & 
Patterson (Sept 2024) “Why Do 
Workers Dislike Inflation? Wage 
Erosion and Conflict Costs.” NBER

• Prices happen to consumers.

• Wage increases require costs. New 
jobs, negotiating with new/old 
bosses.

• Workers are willing to sacrifice 
1.75% of their wages to avoid 
conflict.



Causes.
5. Inflation
• First, inflationary period in 40 years. 

• Inflationary shock was sudden, unexpected. We didn’t get “used to it” as we would have in 
the 70’s.

• Folks are looking for a novel narrative: “Silent Depression”



Inflation: Time to Digest the Shock

Cummings & Mahoney (Dec 4, 2023). Briefing Book
https://www.briefingbook.info/p/digesting-inflation  

@EconChrisClarke

Oct-23

It explains some of the improvement, but 
sentiment still hasn’t returned.

https://www.briefingbook.info/p/digesting-inflation


Reality vs (Mistaken?) Perceptions

Real

• Real Wages Declined 
’21-’22

• Inequality
• Housing is Less 

Affordable
• Negotiating Wage 

Raises is Costly

Perceptions

• Partisanship
• Traditional/Social 

Media Negativity Bias
• Macroeconomic Data 

Illiteracy



Reality vs Perception

Reality: Around 
30% of Americans 
are really 
struggling.

Perception: The 
more distant the 
entity, the less 
accurate it is 
perceived.

https://www.federalreserve.gov/publications/2024-economic-well-being-of-us-households-in-2023-overall-financial-well-being.htm 

https://www.federalreserve.gov/publications/2024-economic-well-being-of-us-households-in-2023-overall-financial-well-being.htm


The Economic Educator
• Express Sympathy
● Validate emotional truth.
● Acknowledge where the economy is performing poorly. 

(Housing)

• Treat folks making claims with dignity. 
● Some creators are grifters. 
● The audience is genuine.

• Teach Data/Definitions/Sources
● We need more information and data literacy.
● Formal FRED, Our World in Data homework exercises.
● Importance of verifying claims with a variety of sources.

● (Helps prevent wild claims from going feral)

● Teach critical questions of viral claims.




